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SUBJECT: COCOM COMPUTER CONTROL LEVELS - US-GERMAN 
BILATERAL TALKS 

REF: A) STATE 230395; B) OECD PARIS 24234; 

C) COCOM DOC. REV (71) 1565/31 

SUMMARY: IN TALKS HERE SEPT. 30, GERMANS TENACIOUSLY 
PRESSED EOR TIME LIMITATION ON RIGHT OE ACCESS, 

INSISTING THAT 3330 DRIVES ARE ALREADY OBSOLETE. 

THEY SEEMED UNIMPRESSED BY USDEL'S ARGUMENTS AGAINST 
TIME LIMIT. ON VISITS, HOWEVER, THEY APPEARED 
MOLLIFIED BY REDUCTION OF MONTHLY VISITS TO TWO YEARS 
AND ESPECIALLY BY INDICATION WE ARE RECONSIDERING 
NEED EOR MONTHLY VISITS TO SMALLER SYSTEMS USING 
3330S. THEY URGED THAT US CONSIDER BILATERAL 
AGREEMENT ON QUALITY AND TYPE OE CONTROLS. MEETING 
ENDED ON OPTIMISTIC NOTE. GERMANS WILL GIVE US 
THEIR DEEINITIVE REACTION IN TWO OR THREE WEEKS. END 
SUMMARY. 

1 . USDEL AND EMBOEE WALSH MET AT ECONOMICS MINISTRY 
SEPT. 30 WITH LIVE GERMANS HEADED BY HAASE, CHIEF 
OE EOREIGN TRADE REGULATIONS BRANCH, HIS ASSISTANTS 
GAYMANN AND DUECHTING, AND BREIDTLER AND RADTKE OE 
SIEMENS. (BREIDTLER WAS IN PARIS AS PART OF GERMAN 
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DELEGATION TO LIST REVIEW. HE IS ALSO EMPLOYED AS 
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A CONSULTANT TO THE MINISTRY. BOTH HE AND RADTKE, 

WHO IS E. EUR. SALES MANAGER EOR SIEMENS, SPOKE 
EXTENSIVELY DURING THE MEETING.) HAASE OPENED WITH 
GENERAL STATEMENT EXPRESSING GERMAN CONCERN ABOUT 
DEPRESSED ECONOMIC SITUATION AND IMPORTANCE OE TRADE 
WITH EASTERN EUROPE. 

2. MORNING SESSION WAS DEVOTED TO DISCUSSING RIGHT 
OE ACCESS, ON WHICH GERMANS PRESSED THEIR CASE FOR 
A TIME LIMIT WITH GREAT TENACITY. IN ADDITION TO 
FAMILIAR ARGUMENTS ABOUT DISTRUST AND DISCRIMINATION, 
THEY INSISTED THAT 3330 DRIVES ARE ALREADY 
OBSOLETE IN THE WEST, THAT THEIR PRODUCTION HERE 

WILL BE SOON DISCONTINUED IN FAVOR OF HIGHER-CAPACITY 
3330-1 IS, AND THAT NOTE 5(H)(1) IS ONLY A THEORETICAL 
RELAXATION BECAUSE PRODUCTION OF 2314S HAS ALREADY 
BEEN STOPPED. IN GERMAN VIEW, EASTERN EUROPE WILL 
HAVE CAPABILITY BY 1982 TO MANUFACTURE 100-M BYTE 
DISCS. EASTERN CUSTOMERS USUALLY PLAN FOR FIVE YEARS 
AND EVEN A SIX- YEAR RIGHT OF ACCESS COULD WITH 
DIFFICULTY BE JUSTIFIED. IF EASTERN CUSTOMER IS 
UNWILLING TO ACCEPT SAFEGUARDS, HE CAN USUALLY 
ACCOMPLISH HIS PURPOSE WITH AVAILABLE EQUIPMENT BUT 
OVER A LONGER TIME SPAN AND AT SOMEWHAT GREATER COST. 
GERMANS ASKED, FINALLY, THAT NOTE 5(H) PARAMETERS 
BE MODIFIED TO FREE UP TO FOUR 3330'S FROM RIGHT OF 
ACCESS. USDEL PROMISED TO REPORT THIS REQUEST BUT 
WARNED THERE WAS LITTLE HOPE OF ITS BEING ACCEPTED. 

3. DRAWING ON PARAS 3, 4, AND 6 OF REF A, USDEL 
EMPHASIIZED THAT RIGHT OF ACCESS WAS NOT UNLIMITED 
BUT SUBJECT TO REVISION EITHER DURING OR BETWEEN 
LIST REVIEWS, IN GENERAL OR ON A GIVEN SYSTEM. THIS 
POINT WAS GREETED WITH OPEN SKEPTICISM BY GERMANS, 

WHO REMARKED ON SLOWNESS AND DIFFICULTY OF LIST 
REVIEW PROCESS. DISCUSSION OF ACCESS RIGHT ENDED 
WITH NO PROGRESS MADE AND NO INCLINATION TO BUDGE 
FROM ESTABLISHED POSITIONS. 

4. AFTERNOON DISCUSSION OF VISITS, IN CONTRAST, 
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SEEMED MORE FRUITFUL. GERMANS OPENED 
WITH FAMILIAR ARGUMENT ABOUT COST OF 48 VISITS IN 
SIX YEARS. HOWEVER, MAIN BURDEN OF GERMAN ARGUMENT 
WAS NOT ABOUT COSTS BUT ABOUT QUALITY AND 
EFFECTIVENESS. WHILE IT MAY HAVE SCORES OF TECHNICIANS 
IN THE EAST, CHECKING AND SERVICING ITS SYSTEMS, 

SIEMENS WILL HAVE ONLY A FEW SPECIALLY TRAINED 
INSPECTORS MAKING THE REPORTS REQUIRED BY ITS 
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GOVERNMENT. EIGHTY PERCENT OE SYSTEMS TO BE SOLD BY 
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GERMANY TO THE EAST DURING NEXT FEW YEARS WILL HAVE 
MORE THAN FOUR 3330S AND THUS EXCEED NOTE 5 LIMITS. 
GERMANS DO NOT FEEL THAT MONTHLY VISITS WILL BE 
EEASIBLE EOR ALL SYSTEMS SOLD WITH 3330S, SINCE WITH 
THE KIND OE CONTROLS THEY HAVE IN MIND ONE PERSON 
COULD INSPECT ONLY TWO SYSTEMS A MONTH. TO ANALYZE 
THE INSPECTORS' REPORTS, MOREOVER, AN ENTIRE STALE 
WOULD HAVE TO BE SET UP ESPECIALLY EOR THE PURPOSE. 

THEY WERE CONVINCED THAT WITH EXAMINATION OE LOG BOOK 
AND CORE DUMPS AND TAPE ANALYSIS, QUARTERLY VISITS 
WOULD BE AMPLY SUEEICIENT. IN SUM, GERMANS ASKED 
NOT ONLY THAT US DROP MONTHLY VISIT REQUIREMENT, BUT 
THAT IT CONSIDER WORKING OUT AN AGREEMENT - EITHER 
IN COCOM OR BILATERALLY WITH THE GERMANS - ON THE 
KIND AND QUALITY OF CONTROLS. THEY LAID SPECIAL 
EMPHASIS ON THIS, AND USDEL PROMISED TO REPORT THE 
PROPOSAL AND REQUEST US VIEWS ON IT. 

5) USDEL REITERATED OUR BELIEE THAT MONTHLY VISITS 
WERE ESSENTIAL EOR LARGER SYSTEMS USING 3330S, 
EMPHASIZING OUR CONTINUED CONCERN OVER THOSE DRIVES 
AND DRAWING ON PARA 8 OF REF A TO DEMONSTRATE VALUE 
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OF MONTHLY VISITS. HE THEN STATED US WAS 
RECONSIDERING NEED FOR MONTHLY VISITS TO 3330-EQUIPPED 
SYSTEMS BELOW PDS 13, AND WAS READY TO ACCEPT MONTHLY 
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VISITS FOR TWO YEARS, QUARTERLY EOR EOUR ON SYSTEMS 
OF 13 TO 32, PURSUANT TO PARA 5 OF REF A. HE STATED 
OUR POSITION ON DROPPING MONTHLY VISITS FOR SMALL 
SYSTEMS WOULD BE AVAILABLE BEFORE ROUND IV OF LIST 
REVIEW. DEL CONCLUDED HIS STATEMENT WITH THE 
OBSERVATION THAT WHEN PROBLEM OF VISITING FREQUENCY 
IS RESOLVED, WITH THE RELAXATIONS OFFERED AND UNDER 
CONSIDERATION, GETTING CUSTOMER TO ACCEPT RIGHT OE 
ACCESS WITHOUT TIME LIMIT SHOULD NOT PRESENT MAJOR 
DIFEICULTY. 

6. TO JUDGE FROM THEIR IMMEDIATE REACTION, GERMANS 
APPEARED EAVORABLY IMPRESSED BY THIS REASONING AND 
BY THE RELAXATIONS OFFERED. THEY SAID THEY NEEDED 
TIME TO RECONSIDER, AND WOULD CONVEY THEIR DEEINITIVE 
POSITION THROUGH GERMAN DEL IN PARIS IN TWO TO THREE 
WEEKS' TIME. HAASE'S EINAL COMMENT WAS THAT THE TWO 
SIDES HAD MOVED CLOSER TOGETHER. HE ASKED AGAIN, 
HOWEVER, THAT USDEL CONVEY TO WASHINGTON THE GERMAN 
DESIRE FOR AGREEMENT ON THE KIND AND QUALITY OF 
CONTROLS. IN VIEW OF US RECONSIDERATION OF MONTHLY 
VISITS TO SMALLER SYSTEMS, HE INDICATED FRG WOULD 

NOT PRESS ITS REQUEST TO FREE UP TO FOUR 3330S FROM 
RIGHT OF ACCESS. 

7. ACTION REQUESTED: DEL WOULD APPRECIATE 
WASHINGTON'S VIEWS ON APPROPRIATENESS OF AGREEING 
ON TYPES OE CONTROLS. IT IS APPARENT THAT WE MAY NOT 
BE THINKING OF THE SAME KINDS AS THE GERMANS, WHO 
INCLUDE CORE DUMPS IN THEIR INSPECTION, FOR EXAMPLE, 
WHEREAS REF A PARA 8 INDICATES WE WOULD NOT. 

8. DEL'S AND EMBOFE'S TENTATIVE IMPRESSION WAS THAT 
GERMANS WERE GRATIFIED BY RELAXATION OF OUR STANCE 
ON MONTHLY VISITS, AND THAT THEY MAY NOW BE MORE 
INCLINED TO ACCEPT THE US PROPOSAL, SUBJECT TO EINAL 
TERMS OE VISITS TO SMALL COMPUTERS. IT WOULD BE 
EXTREMELY HELPEUL IF THESE COULD BE CABLED TO USDEL 
AND EMBASSY BONN BY MID-OCTOBER. 

9. DEL AND EMBOEF WERE SURPRISED BY PRESENCE OE 
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SIEMENS EXPERTS AFTER IT HAD BEEN MADE FULLY CLEAR 
TO GERMANS THAT WE WERE NOT PREPARED TO GO EXTENSIVELY 
INTO TECHNICALITIES AND WOULD OURSELVES BE WITHOUT 
EXPERTS. UNDER THE CIRCUMSTANCES THEIR PRESENCE HAD 
TO BE ACCEPTED WITH GOOD GRACE. 

10. IN TELEPHONE CONVERSATION WITH HASSE FOLLOWING 
DAY TO CLARIFY ONE POINT, HE TOLD USDEL THAT AFTER 
INITIAL DISCUSSION WITH COLLEAGUES HE FELT HIS 
GOVERNMENT AND GERMAN INDUSTRY WOULD STILL HAVE 
GREAT DIFFICULTY ACCEPTING MONTHLY VISITS EVEN FOR 
LARGER SYSTEMS. USDEL OBSERVED THAT THIS WAS 
REGRETTABLE, SINCE WE WOULD CERTAINLY INSIST ON THEM 
AND WOULD NOT COMPROMISE ON THE POINT. 

HILLENBRAND 
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